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Part II: Free Response. You will be graded on the clarity and completeness of your answers.



Problem #2 continued below:

(d)



3. One of the biggest factors in determining the value of a home is the square footage. The following
data represent the square footage and asking price (in thousands of dollars) for a random
sample of homes for sale in Naples, Florida, in December 2010.

Square
Footage (x)

1148 1096 1142 1288 1322 1466 1344 1544 1494

Asking Price
($000s), y

154 159.9 169 169.9 170 179.9 180 189 189.9

Would it be reasonable to use the least-squares regression line to predict the asking price of
a house based on its square footage? Include a graph in your answer.




